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promotional effect on general trading companies and domestic companies. In addition from the perspective of industry character—
istics we further study and find that the intermediate trade liberalization has a stronger effect in differentiated-goods industries
and industries with lower contractibility. This article provides a decision-making reference for improving enterprise capacity utili—

zation and resolving manufacturing overcapacity from the perspective of trade policy adjustments.

Research on the Impact of Regional Digital Trade Rules on Trade Flows of ICT Products
Sun Yuhong Yu Meiyue Zhao Lingyu(49)

As the basis of digital economy information and communication technology ( ICT) plays an important role in the world econ—
omy. Given the global nature of ICT product production the size and type of trade determines the extent to which a country partic—
ipates in GVCS. In the era of digital economy ICT products trade is not only affected by tariff measures but also affected by e—
merging digital trade rules. At present the WTO has encountered difficulties in establishing uniform digital trade rules while the
digital trade rules in regional Trade Agreements ( RTA) have been multiplying and evolving into the forerunner of digital trade
rules. In order to explore the impact of RTA digital trade rules on ICT product trade this paper takes 59 RTAs among APEC
members as research objects to investigate the impact of RTA digital trade rules on ICT product trade flow to the extent the way
of action and the difference in category. The results show that RTA digital trade rules can significantly improve the ICT product
trade flow and the results are robust. By analyzing the binary marginal of ICT product trade it is found that the promotion effect
comes from the intensive marginal rather than the extended marginal. It is found that e-commerce and data flow clauses are the
most significant facilitators of digital trade rules. The results show that RTA digital trade rules in developing countries have a stron—
ger role in promoting ICT products trade than those in developed countries. Semiconductor product trade is more influenced by
RTA digital trade rules. The digital trade rules in multi-member RTAs have a more significant impact on ICT product trade than
bilateral RTAs.

Will China Enter the "Twin Deficit" Era?
Yang Panpan Xu Jianwei( 65)

China’s current account shrank significantly in the aftermath of the global financial crisis. This is echoed with a laxer fiscal
policy stance. In this paper we use the structural autoregressive model to empirically identify the effect of fiscal policies on Chi—
na’s current account with endogenous fiscal position. The results show that an expansion in fiscal deficit causes decline in current
account balance supporting the traditional " Twin Deficit" hypothesis. However because of the associated rise in household and
corporate saving together with decline in fixed asset investment the net effect is much less than one. Compared to expenditure in—
crease tax reduction generates a more significant effect on external position adjustment. Finally our forecast with the point esti—

mates suggests that China’s current account deficit can maintain below 1% if the fiscal deficit is controlled as the 4% threshold.

Economic Policy Uncertainty Proximity Effects and the Correlation between China and Asia-Pacific Countries” Value
Chains

Fan Yaya Hu Zhenshen Xiong Bin(77)

Deepening the construction of value chain linkages is an engine that promotes regional economic and trade cooperation and
economic policy uncertainty will severely weaken bilateral value chain linkages and trigger regional systemic risks through spatial
effects. Using the UIBE database from the form and depth perspective of value chain linkage construction quantify the measure—
ment indicators of the value chain linkage between China and Asia-Pacific countries and use the spatial Dubin model to analyze
the spatial effects of economic policy uncertainty on the value chain linkage. The results show that the value chain correlation be—
tween China and Asia-Pacific countries show the typical characteristics of " direct and shallow value chain correlation oriented" .
The influence of economic policy uncertainty of host country on the construction of value chain association mainly comes from
space substitution effect which reflects the fragility of bilateral value chain association. The economic policy uncertainty of the

home country has a significantly greater impact on the direct and shallow value chain relevance than the host country while the
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